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PREFACE

On December 8, 1993, Title VI of the North American Free Trade Agreement Implementation Act
(Pub. L. 103-182, 107 Stat. 2057), which is also known as the Customs Modernization Act or “Mod Act,”
became effective. These provisions amended many sections of the Tariff Act of 1930 and related laws. Two
new concepts which emerge from the Mod Act are ‘informed compliance” and “shared responsibility.”
These concepts are premised on the idea that in order to maximize voluntary compliance with Customs laws
and regulations, the trade community needs to be clearly and completely informed of its legal obligations.
Accordingly, the Mod Act imposes a greater obligation on Customs to provide the public with improved
information concerning the trade community's responsibilities and rights under the Customs and related laws.
In addition, both the trade and Customs share responsibility in carrying out import requirements. For example,
under section 484 of the Tariff Act, as amended, (19 U.S.C. §1484) the importer of record is responsible for
using reasonable care to enter, classify and value imported merchandise, and provide any other information
necessary to enable Customs to properly assess duties, collect accurate statistics and determine whether any
other applicable lega requirement is met. The Customs Service is then responsible for fixing the fina
classification and value of the merchandise. The failure of an importer of record to exercise reasonable care
may lead to delay in the release of merchandise or the imposition of penalties.

This office has been given amgjor rolein meeting Customs informed compliance responsibilities. In
order to provide information to the public, Customs intends to issue a series of informed compliance
publications, videos, and possbly CD-ROMSs, on topics such as vaue, classification, entry procedures,
determination of country of origin, marking requirements, intellectual property rights, record keeping,
drawback, penalties and liquidated damages.

The Textile Branch, Commercia Rulings Division, Office of Regulaions and Rulings, has prepared
this publication on Knit to Shape Apparel Products as part of a series of informed compliance publications
regarding the classification and origin of imported merchandise. It is hoped that this material, together with
seminars and increased access to Customs rulings, will help the trade community in improving voluntary
compliance with the Customs laws.

The information provided in this publication is for general information purposes only. Recognizing that
many complicated factors may be involved in customs issues, an importer may wish to obtain a ruling under
Customs Regulations, 19 CFR Part 177, or obtain advice from an expert (such as a licensed Customs Broker,
attorney or consultant) who specializes in Customs matters. Reliance solely on the general information in this
pamphlet may not be considered reasonable care.

Comments and suggestions are welcomed, and should be addressed to the Assistant Commissioner
at the Office of Regulations and Rulings, U.S. Customs Service, 1300 Pennsylvania Avenue, N.W.,
Washington, D.C. 20229.

Stuart P. Seidel
Assistant Commissioner
Office of Regulations and Rulings
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Knit to Shape Apparel Products
January, 1999

KNIT TO SHAPE APPAREL PRODUCTS

On December 8, 1994, the President signedinto law the Uruguay Round Agreements Act. Section
334 of that Act (codified at 19 U.S.C. 83592) provided statutory rules of origin for textiles and apparel
entered, or withdrawn from warehouse for consumption, on and after July 1, 1996. On September 5,
1995, Customs published Section 102.21 of the Customs Regulationsinthe Federal Register, implementing
Section 334 (60 FR 46188). Thus, as of July 1, 1996, the country of origin of atextile or apparel product
has been determined by sequentia application of the generd rules st forth in paragraphs (c)(1) through
(5) of Section 102.21.

Customs has sought to maintain consistency in the gpplication of section 102.21 sincethe rules of
origin came into force. Although Customs has been successful in establishing sound criteria through
determinations based on manufacturing processes withrespect to most textile articles, there hasbeen some
confusion with respect to those articles referred to as“knit to shape.”  Asaresult of many of the inquiries
received by Customs with respect to knit to shape articles, and recent developments addressing the
interpretation of “knit to shape,” this document is intended to clarify many of the ambiguities that have
arisen. Although we redize that this publication focuses, for the most part, on knit to shape upper body
garments, the principles set forth in this document are gpplicable to al “knit to shape” goods.

In that respect, Customs has worked closaly with many interested parties in forming an open
didogue addressing many of the issues discussed in this document. What has resulted is a successful
collaboration of the constant communicationbetween Customs and thetrade.  Thisisin kesping with the
spirit of the Customs Modernization Act (December 8, 1993, Title VI of the North AmericanFree Trade
Agreement Implementation Act, Pub. L. 103-182, 107 Stat. 2057), generdly referred to as the “Mod
Act,” whichis premised on the ideathat in order to maximize and facilitate compliance with Customs laws
and regulations, the trade community needs to be clearly and completely informed of itslega obligations.
Inessence, theMod Actimposesagreater obligationon both Customs and the trade to share respongibility
in carrying out import requirements.

|. Definitions and Customs | nter pretation

The relevat provison in the Cusoms Regulaions which defines “knit to shape’ is section
102.21(b), which states, in relevant part:

3 Knit to shape. Theterm knit to shape gppliesto any good of which 50 Percent
or more of the exterior surface area is formed by mgor parts that have been knitted or
crocheted directly to the shape used in the good, with no consideration being given to
patch pockets, appliques, or the like. Minor cutting, trimming, or sewing of those mgor
parts will not affect the determination of whether agood is“knit to shape.”
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4 Major parts. Theterm major parts meansintegra componentsof agood but does not
include collars, cuffs, waistbands, plackets, pockets, linings, paddings, trim, accessories,
or Smilar parts.

Ingpplying this provisionto knit to shapearticles, Customs has held that amajor knit garment panel
whichis stated to be “knit to shape’ but isnot contoured at critica pointslikethe neck and armholes, does
not quaify asaknit to shape panel. As such, in those cases where, for example, afront or back panel is
cut to shape at the neck or armholes, Customs has concluded that the panel is not knit to shape, asper the
terms of section 102.21(b). However, as a cavest to thisrule, Customs has indicated that where a knit
garment conggts of, for example, afront panel that is not determined to be knit to shape, but a back panedl
and deevesthat do qualify as knit to shape pandls, the garment as awhole qudifiesas aknit to shape good.
Therationde being that as per the definition of “knit to shape’ insection 102.21(b), the termknit to shape
appliesto any good of which 50 percent or more of the exterior surfaceisformed by mgjor partsthat have
been knitted or crocheted directly to shape. Accordingly, in that Stuation, that is, where the back panel
and deeves are mgjor parts which congtitute 50 percent or more” of the exterior surface of the good, the
article qualifies as a knit to shape good.

Headquarters Ruling Letter 960871, dated November 24, 1997, addressed the country of origin
of two styles of women's knit pullovers that festured among other things, one style which had front and
back pands which as knit, were fully contoured at the armholes, side seams, shoulders and bottom,
reguiring cutting at the neck aong the lines of demarcation, and a second style with front and back panels
with lines of demarcationat the neck and armholes and deeve pands knit with lines of demarcation at the
amholes. The type of lines of demarcation in those garments included a subtle change in the knit fabric,
i.e., fromatwo by two rib to atwo by one rib, and a series of amdl holes, both types forming semi-circular
patterns as an indication of where the cutting would take place. In that ruling, Customs stated that
“regardless of how the lines of demarcationare fashioned, the fact remains that without subsequent cutting
operations, the garmentswould either lack a neck opening or arm openings. Assuch, the cutting to shape
of the panel to form the neck contour or the cutting to shape at the deeves to form the aamholes goes
beyond the* minor cutting” envisonedby section 102.21(b).” Consequently, both garmentsin HQ 960871
were not considered “knit to shape.”

Subsequent to the issuance of that ruling, Customsinterpretationof “knit to shape,” particularly with
respect to its pogition on “lines of demarcation,” was called into question. In response to these concerns,
Cusgtoms revigited its pogition on “knit to shape’ and “lines of demarcation.” In HQ 960516, dated July
14, 1998, Customs issued the firgt ruling on aknit to shape good which in effect softened its position on
thosetwo critica issues. That ruling wasfollowed by HQ 961828, dated July 27, 1998, and HQ 961981,
dated September 3, 1998, both of which served to clarify Customs interpretation of “knit to shape’
expressedinHQ 960516. Smply stated, therationaein thosethree rulings addressed lines of demarcation
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in pandls and basically confirmed that, in Customs view, if agarment pand featured:

a lines of demarcation which are continuous, with clear starting and ending points, thus,
“clear and unambiguous’ lines of demarcation; and

b. the lines are crested by a change in pattern which is knit directly into the fabric; and

C. asdlf-start bottom
the garment panel is considered “knit to shape.” Of course, a pand with a self-gtart bottom and which is
knit directly to shape on the knitting machine, that is, with the neckline and arm holes formed during the
knitting process, dso qudifies as knit to shape.

[1. Additional Questions

Further guidance wasrequested interms of clarificationon anumber of issueswhichhad ether not
beenaddressed or required further detail. In order to facilitate this clarification process between Customs
and the trade, severd interested parties submitted a number of knit garment pandls as examplesof certain
congtruction methods which exigt in the apparel industry. By reviewing those samples and providing
feedback, it is Customs belief that such guidance will enable importersto more fully comprehend the origin
implications of the various congtruction methods used in knit goods.

|. Self-Start Bottom

Comment Response

Isa*“Sdf-Start bottom” aprerequisitefor a | Yes. A Sdf-Start bottom is a prerequisite for aknit to
knit to shape pand? shape front, back or deeve pand.

How does Customs define a“ Sdf-Start Customs defines “ Sdf-Start bottom” as a finished
bottom™? bottom edge which is the beginning of a continuoudy
knit garment. As such, the edge is finished when it
comes off the machine. Similarly, deeves must exhibit
the same type of sdf-gart end, usudly at the bottom of
the deeve or cuff. The deeve pands should be either
shaped or feature acceptable lines of demarcation.
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I1. Beyond a Salf-Start Bottom

Comment

Response

If apand has a sdlf-start bottom,
what else doesit need to qudify as
“knit to shepe’?

If afront or back panel features a salf-start bottom, either the
armholes or the neck hole must be shaped or marked with
clearly acceptable lines of demarcation. As further
clarification we would add the following examples:
A. A square pandl with a sdf-gart bottom and no
shaping at ether the neck or amhole is not knit to
shape.
B. A pand with a sdlf-gart bottom and shaping only
at the neck is knit to shape.
C. A pand with a sdf-gart bottom and clear lines of
demarcation a the neck is knit to shape
D. A pand with asdf-gtart bottom and shaping only
at the arm holesis knit to shape
E. A panel with asdf-gart bottom and clear lines of
demarcation at the arm holes is knit to shape.
F. A pand with a sdlf-gart bottom and shaping a the
neck and clear lines of demarcetion a the arm holesis
knit to shape.
G. A pand with a sdf-gtart bottom and clear lines of
demarcation at the neck and shaping at the armholes
isknit to shape.

Can saverd pandsknit directly ina
blanket of fabric with lines of

demarcation separating each of the | and each pand within the blanket of fabric meetsthe
pands from one ancther, till be requirements for acceptable lines of demarcation at either the
consdered knit to shape? neck, armholes or deeves.

Yes. Solong asthelines of demarcation separate both the
individua panels by clear and continuous lines of demarcation
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I11. Lines of Demar cation

Comment Response

How does Customs define an Cusgtoms definition of an acceptable line of demarcationisa
acceptable line of demarcation? clearly visghle change in knit pattern which is knit directly into
the fabric, is continuous, and has clear starting and ending

points.
Would the following lines of We emphasize that the technical terminology (appearing
demarcation qualify as acceptable in “underlines’) that followsin examples A through E,

under Cugstoms definition? aretaken from submissions of actual samplesreceived
by Customs. They should in no way betaken to

represent terminology which has been adopted by
Customsin deter mining knit to shape panels.
Terminology will vary from manufacturer to

Comment:  A. Referred to as“Links-Links with Jersey Needl€’ linesof demarcation
knit into the fabric as in the arm hole opening lines

Response:  A. The*“linkslinkswith jersey needl€’ lines of demarcation, which in effect
consg of achange in the knit pattern congtruction aong the arm hole
openings, with clear and continuous starting and ending points, qualify as
acceptable.
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Comment: B. Referred to as “Hoating Jacquard with Drop Needle” lines of
demarcation at the neck opening

Response:  B. The“floating jacquard with drop needl€” lines of demarcation, which in
effect consst of achangein the knit pattern construction aong the neck
opening in asemi-circular pattern, with clear and continuous starting and
ending points, qualify as acceptable.
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Comment:

C. Referred to as “Hdf Milano with Pointdl€’ lines of demarcation &t the
am hole openings

Response:

C. The“hdf milano with pointele’ lines of demarcation which in effect
oonsst of asen&sof holes knlt dong the am hole openlngs, with clear and
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Comment:

D. Referred to as“Aran Cable Texture with Reverse Jersey” lines of

demarcation at the neck and armhole openings

shape pandl.

Response: D. The*"aran cable texture with
reverse jersey” lines of demarcation which in
effect consst of achange in the knit paitern
congtruction aong the neck and arm hole
openings pose a problem. Wherethe lines
of demarcation are located around the neck
opening, it is Customs view that those lines
are unambiguous, continuous, and provide
clear garting and ending points. The contour
that is creeted by those linesisreadily
apparent and has the appearance of a clear
semi-circular pattern which has been
blocked for cutting. As such, the lines of
demarcation a the neck qudify. What is
referenced as “lines of demarcation” aong
the arm hole openings however, do not meet
Cugoms definition. Although the
congtruction of those “lines of demarcation,”
represent a change in the knit congtruction, it
is Customs position upon examination of that
pand, that the lines are ambiguous and lack
areadily identifiable start and end point. Itis
difficult to digtinguish what is referred to as
“lines of demarcation” from the actud design
pattern of the pand. As such dthough the
pand itsdf would quaify as aknit to shepe
panel because of the presence of acceptable
lines of demarcation at the neck, were that
pand to feature only what isreferred to as
“lines of demarcation at the arm hole
openings,” the pand would then be
precluded from consideration as aknit to
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Comment: E. Referred to as“Jacquard with Change in Color” lines of demarcation at
the arm hole openings

Response:  E. The*jacquard with changein color” lines of demarcation which in effect
consst of achangein the color on the pand around the arm hole openings
do not quaify as acceptable lines of demarcation. The changein color is not
achange which isknit directly into the fabric, as for example achange in the
knit condruction. Additiondly, it is Customs position that a change in color
isnot aclear and unambiguous line of demarcation with clear sarting and
ending points particularly because this changein color can easily be viewed
as asmple function of color/pattern in the scheme of fashion and design.

1V. Hoods.

Comment Response

Does Customs view ahood asa No. ItisCugtoms position that the term “mgjor parts’

“maor part” of asweeter which encompasses only the front, back and deeve panels and does
aso must be teken into not include a hood.

congderation for purposes of

origin?
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V. Shoulder Sioping.

Comment Response
Does the process of “shoulder No. The process referred to as “shoulder doping” has been
doping” disqudify apart from being | described to Customs by some importers as follows:
considered knit to shape? Front and back sweater panels, which are otherwise

knit to shape under Customs current definition may
have unfinished jersey edges at the shoulders. The
front and back panels are joined together at the
shoulders by linking/looping a an angle to conform to
the wearer’ s shoulders. The excess triangular wedge
of materia thet is created on the insde of the
shoulders can be overlock stitched at the ends with a
dight trimming (gpproximately %ainch), leaving an
excess (dso referred to as a“butterfly seam”). Inthe
dterndive, the overlock ditching machine cantrim a
dightly larger amount of materid asit saws
(approximately about %2 inch).

It is Customs pogition that shoulder doping does not
disqudify apane from being knit to shape.

Does the process of working the No. The process of working the “deeve cgps’ has been
deeve caps disqudify apart from described to Customs by some importers as follows:

being considered knit to shape? Similar to the process of shoulder doping, the
trimming of the excess materid around the cap or
shoulder area of the deeve pand.

In Customs view this trimming of excess materid does
not disqudify the panels from being considered a knit

to shape pandl.

Concluson

In conclusion, this document should not be viewed as an exhaugtive representation of dl
of the issues which may be associated with “knit to shape” garments. This document does however
represent Customs attempt to darify anumber of outstandingissueson Customs interpretation of that term.
We emphagize the fact that the information provided in this publication is for generd information purposes
only. To obtain an accurate origin determination reflective of the specific facts and circumstances which
surround a specific importation, an importer should submit both a completed garment and the requisite
pands asthey come off the machine to obtain a binding ruling under the Customs Regulations, 19 CFR Part
177. If samplesarenot provided/submitted at the time of the ruling request, Customs may request samples
before issuing aruling. Requests may be sent to the Director, National Commodity Speciaist Divison,
U.S. Customs Service, Att: Classification Ruling Requests, 6 World Trade Center, New York, NY,
10048, or Officeof Regulaions and Rulings, Commercid Rulings Divison, U.S. Customs Service, 1300
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Pennsylvania Avenue, N.W., Washington, DC 20229.
ADDITIONAL INFORMATION

Customs Electronic Bulletin Board

The Customs Electronic Bulletin Board (CEBB) isan automated systemwhichprovidesthe entire
trade community with current, relevant information regarding Customs operations and items of special
interest. It wasestablished asanother effort to promote the Customs Service as “trade friendly” within the
importing and exporting community. The CEBB pogts timdy information including proposed regulaions,
news releases, Customs publications and notices, etc whichmay be “downloaded” to your own PC. The
Customs Service does not charge the public to use the CEBB. Y ou only pay telephone charges. The
CEBB may be accessed by modem or through Customs Home Page on the World Wide Web. If you
access it by modem, you must have a personal computer with a modem. The CEBB supports modem
gpeeds from 2400 to 28,800 baud. Set up your terminal as ANSI, set databits to 8, set parity to N and
stopbits to 1. Did (703) 921-6155 and log on with your name and choose a password. After a few
questions, you are st to get up-to-date information from Customs. If you have any questions about the
CEBB, cdll (703) 921-6236.

Thelnternet

The Customs home page on the Internet’s World Wide Web --which began public operation on
Augus 1, 1996-- aso provides the entire trade community with current, relevant information regarding
Cugtoms operations and items of special interest. It was established as another effort to promote the
Customs Serviceas*trade friendly” within the importing and exporting community. The home pagewill post
timely information induding proposed and find regulations, rulings, news releases, Customs publications
and notices, etc., which may be searched, read online, printed or “downloaded” to your own PC. In
addition, the CEBB (see above) may be accessed through our Home Page. The Customs Service does
not charge the public for this service, dthough you will need Internet accessto useit. The Internet address
for Customs home page is http://www.cusoms.ustreas.gov.

Customs Regulations

The current edition of Customs Regulations of the United States, in loose-leaf formd, is
avalable by subscription from the Superintendent of Documents, U.S. Government Printing Office,
Washington, DC 20402. The bound 1997 Edition of Title 19, Code of Federal Regulations, which
incorporates al changes to the Customs Regulations from April, 1996 through March, 1997 is dso
available for sale from the same address. All proposed and fina regulations are published in the Federal
Register which is published dally by the Office of the Federal Register, National Archives and Records
Adminigration, and distributed by the Superintendent of Documents. Informationon on-lineaccesstothe
Federal Register may be obtained by calling (202) 512-1530 between 7 am. and 5 p.m. Eastern time.
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These notices are aso published in the weekly Customs Bulletin described below.
Customs Bulletin

The Customs Bulletin and Decisions (“ Customs Bulletin®) is a weekly publication which
contains decisons, rulings, regulatory proposals, notices and other information of interest to the trade
community. It also containsdecisionsissued by theU. S. Court of Internationd Trade and Customsrelated
decisons of the U. S. Court of Appedls for the Federal Circuit. Bound volumes are issued annudly. The
Cugtoms Bulletin is available for sale from the Superintendent of Documents.

Video Tapes

A The U.S. Customs Service has prepared atwo hour video tapein VHS format to assist Customs
officers and members of the public in understanding the new Rules of Origin for Textiles and Apparel
Products which became effective on duly 1, 1996. Copies of this tgpe are available from many trade
organizations, customs brokers, consultants and law firms. The tape may aso be purchased for $20.00
(U.S. funds) directly from the Customs Service (see below for ordering information).

A Inorder to assist the trade, Customs has prepared avideo tape entitled “ Customs Compliance:
Why You Should Care.” This 30 minutetapeisdivided into two parts. Part |, amost 18 minutesinlength,
isdesigned to provide senior executivesand othersinimporting and exporting companieswithan overview
of some ggnificant features of the Customs* M odernizationAct” and some mgor reasons for adopting new
grategiesfor minimizing lega exposure under this Act. Part 11 is intended primarily for compliance officers,
legd departmentsand company officersinvolvedinimportingand exporting. Thislatter Part, goproximately
12 minutes in length, explains why Customs and the trade can benefit from sharing responsbilities under
Cugtoms lawsand it provides viewers with some legal detail relating to record keeping, potential penalties
for non-compliance, and Customs Prior Disclosure program.

Part | features former Customs Commissoner George Weise, Assistant Commissioner for
Regulaions and Ruings Stuart Seidd, and Motorolas Vice President and Director of Corporate
Compliance, Mr. Jack Bradshaw. Assstant Commissioner Seidel isthe only spesker in Part [1. Thetape
ispriced a $15.00 including postage (see below for ordering information).

A The U. S. Customs Service has also prepared a 13-Y2 minute videotape, in VHS format, on
Account Management. The videotape titled Account Management: Team Building for World Trade
contains discussononwhat Account Management is, why there is a need for Account Management, and
discussons with Customs Account Managers and Accounts reding to the benefits of Account
Management from both the perspective of the Customs Service and the Trade Community. The tape is
priced a $15.00 including postage (see below for ordering informetion).

Video Tape Ordering Information: If you require further information, or would liketo purchase one
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or more tapes, please forward your written request to: U.S. Customs Service, Office of Regulations and
Rulings Suite 3.4A, 1300 Pennsylvania Avenue, NW, Washington, DC 20229, Attn: Operational
Overdght Divison. Orders must be accompanied by a check or money order drawn on aU.S. financid
ingtitution and made payable to U.S. Customs Service.

Informed Compliance Publications
The U. S. Customs Service has prepared a number of Informed Compliance publications in the

What Every Member of the Trade Community Should Know About: series. As of the date of this
publication, the subjects listed below were available.

#ol 1. CustomsVaue (5/96) #o0Q 18. Classfication of Fegtive Articles
#ol 2. Raw Cotton: Tariff Classification (12/97)
and Import Quotas (5/13/96) #o'"  19. Ribbons& Trimmings (1/98)
#ol 3. NAFTA for Textiles& Textile #o""  20. Agriculture Actuad Use (1/98)
Articles (5/14/96) #o'""  21. Reasonable Care (1/98)
#al 4. Buying & Sdling Commissons #a"" 22, Footwear (1/98)
(6/96) #o'"  23. Drawback (3/98)
#ol 5 Fbers& Yarn (8/96) #o'" 24, Lamps, Lighting and Candle
#o"" 6. Textile& Appad Rulesof Origin Holders (3/98)
(110/96, Revised 11/98) #o'' 25, NAFTA Hligibility and Building
#ol 7. Mushrooms (10/96) Stone (3/98)
#al 8. Marble (11/96) #o""  26. Rulesof Origin (5/98)
#ol 9. Peanuts (11/96) #o""  27. Records and Recordkeeping
#ol  10. BonaFide Sdes& Sdesfor Requirements (6/98)
Exportation (11/96) #o'"  28. ABC'sof Prior Disclosure (6/98)
#0Q 11. Caviar (2/97) #o"" 29, Gloves, Mittens and Mitts (6/98)
#o0Q 12. Granite (2/97) #o""  30. Waste & Scrap under Chapter 81
#o0Q 13. Didinguishing Bolts from Screws (6/98)
(5/97) #o'""  31. Tableware, Kitchenware, Other
#0Q 14. Interna Combustion Piston Household Articles and Toilet
Engines (5/97) Articles of Plagtics (11/98)
#0Q 15. Vehicles, Parts and Accessories #o"" 32, Textile & Appad Rulesof Origin
(5/97) Index of Rulings (11/98)
#o0Q 16. Aridesof Wax, Artificid Stone #o  33. Knit to Shape Appard Products
and Jewdlry (8/97) (1/99)

#0Q 17. Taniff Classfication (11/97)

# denotes publications which are available for downloading from the Customs Electronic Bulletin Board
((703)-921-6155 or through Customs Home Page on the Internet);

a indicates the publication is on Customs Home Page on the Internet's World Wide Web
(http:/Aww.customs.ustreas.gov);
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I denotesreprinted in 30/31 Customs Bulletin No.50/1, January 2, 1997,
Q denotes reprinted in 32 Customs Bulletin No.2/3, January 21, 1998;
"* denotes reprinted in 32 Customs Bulletin No. 51, December 23, 1998.

Check the Customs Electronic Bulletin Board and the Customs Home Page for more recent
publications.

Other Value Publications

Customs Valuation under the Trade Agreements Act of 1979 is a 96-page book containing a
detailed narretive description of the customs vauation system, the customs vauation title of the Trade
Agreements Act (8402 of the Tariff Act of 1930, as amended by the Trade Agreements Act of 1979 (19
U.S.C. 814014)), the Statement of Administrative Action which was sent to the U.S. Congress in
conjunctionwiththe TAA, regulations (19 CFR 88152.000-152.108) implementing the vauation system
(afew sections of the regulaions have been amended subsequent to the publication of the book) and
questions and answers concerning the vauationsystem. A copy may be obtained from the U.S. Customs
Service, Office of Regulaionsand Rulings, Vdue Branch, 1300 Pennsylvania Avenue, N.W., Washington,
D.C. 20229.

Customs Valuation Encyclopedia (with updates) is comprised of relevant statutory provisons,
Customs Regulationsimplementingthe statute, portions of the Customs Vauation Code, judicid precedent,
and adminigrative rulings involving application of vauation law. A copy may be purchased for anomina
charge fromthe Superintendent of Documents, Government Printing Office, P.O. Box 371954, Rittsburgh,
Pennsylvania 15250-7054.

Additiond information may be obtained from Customs ports of entry. Please consult your
telephone directory for a Customs office near you. The liging will be found under U.S. Government,
Treasury Department.

The information provided in this publicetion is for genera information purposes only.
Recognizing that many complicated factors may be involved incusoms i ssues, animporter
may wish to obtain a ruling under Customs Regulations, 19 CFR Part 177, or obtain
advice from an expert (such as alicensed Customs Broker, atorney or consultant) who
gpecidizesin Customs matters. Reliance solely on the generd information in this pamphlet
may not be considered reasonable care.

“Your Comments are lmportant”

The Smdl Business and Regulatory Enforcement Ombudsman and 10 regiond Fairness Boards were
established to receive commentsfromamal bus nessesabout federal agency enforcement activitiesand rate
each agency’s responsveness to small business. If you wish to comment on the enforcement actions of
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U.S. Customs, call 1-888-REG-FAIR (1-888-734-3247).
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